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Abu Dhabi provides USD10bn lifeline. The Government of Dubai announced 
that the Government of Abu Dhabi will inject USD10bn into the Dubai Financial 
Support Fund (DFSF) which is intended to repay some of the upcoming 
obligations of Dubai World. USD4.1bn is being used to repay the Nakheel sukuk 
due today with the remaining USD5.9bn to be used for interest expenses and 
working capital through 30 April 2010 “conditioned on the company being 
successful in negotiating a standstill as previously announced”. Nakheel has until 
the grace period ends in 14 days time to actually repay. This is the first time that 
the Government of Abu Dhabi has provided direct support with the other funding 
for the DFSF coming from the UAE central bank (USD10bn) and two Abu Dhabi 
based commercial banks USD5bn.  

Today’s press release also reiterated the UAE central bank’s intention to provide 
support for UAE banks as well as announcing a “reorganization law”. The 
statement notes that “this law will be available should Dubai World and its 
subsidiaries be unable to achieve an acceptable restructuring of its remaining 
obligations”. Dubai World had previously announced USD26bn of debt 
restructuring and other than the Nakheel 2009 which is now excluded the 
remaining debt will continue to be under restructuring. We assume this should 
include the remaining Nakheel bonds (2010, AED3.6bn and 2011 750mn), the 
Nakheel loan (2012, USD1.85bn), the Limitless loan (2010, USD1.2bn) and 
USD5.5bn multi tranche Dubai World loan coming due 2010-2013. .  

The repayment of the Nakheel 2009 is undoubtedly a market positive but it does 
not provide the solution to all of Dubai’s problems. Dubai has USD76bn in external 
bonds and loans and now USD25bn in USD-denominated domestic debt. This 
leaves external debt at 107% of GDP, much of which is government and 
government-related and domestic debt now at 35% of GDP. The repayment 
schedule is onerous with an average USD12.5bn coming due in each of the next 3 
years and Dubai’s access to international capital markets has undoubtedly been 
impaired. DEWA is still discussing tapping the market in early 2010 and with the 
USD2.5bn Borse Dubai loan redemption in February these will be a key test of 
market access. We do not yet know the financial terms of today’s USD10bn but 
the other USD15bn raised YTD was all 5-year with a coupon of 4% suggesting a 
large refinancing need in 2014. In terms of the broader cost of Abu Dhabi’s 
support in terms of possible loss of autonomy for the emirate of Dubai this will 
likely only become evident during the coming years.   

While it is a positive step for investors, we don’t believe that the decision to 
pay the Nakheel 2009 should be viewed as entirely reversing the surprise 
standstill announcement made two weeks ago – either in terms of the 
intentions of the Dubai authorities, or in terms of the implications for market 
sentiment and pricing. The events of the past two weeks have served to put a   
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spotlight on the risks and uncertainties regarding investment in the debt of Dubai GREs and 
the decision to pay should not eradicate those risks. Furthermore, the authorities have been 
quite clear that they still intend to pursue a standstill agreement with Dubai World creditors 
and to restructure the debt of some of its subsidiaries.  In addition, we understand that the 
latest USD10bn provided by Abu Dhabi is specifically for Dubai World and so should not 
necessarily lead to the conclusion that sovereign support can be assumed for all Dubai GREs. 

Beyond the latest words of support and the repayment of the Nakheel 2009, we believe 
there need to be concrete steps forward in two areas, in order to restore investor 
confidence, which has been so shaken by recent events.  First, there needs to be improved 
transparency regarding the liabilities of Dubai’s GREs and the profitability of the various 
subsidiaries.  Secondly, the legal mechanisms under domestic law for corporate debt 
restructuring need to be clarified.  Regarding the latter point, the news that a tribunal has 
been established specifically to resolve disputes related to the Dubai World debt 
restructuring is positive.  This should increase transparency and, by adopting the laws of the 
DIFC, should give creditors some comfort that their claims will be addressed in a manner 
reflecting international standards. 
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Appendix 1 
Important Disclosures 

Additional information available upon request 
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Regulatory Disclosures 
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2. Short-Term Trade Ideas 

Deutsche Bank equity research analysts sometimes have shorter-term trade ideas (known as SOLAR ideas) that are consistent 
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investment advice, products and services. Recommended investment strategies, products and services carry the risk of 
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disclosures, prospectuses and other documentation. 
Malaysia: Deutsche Bank AG and/or its affiliate(s) may maintain positions in the securities referred to herein and may from 
time to time offer those securities for purchase or may have an interest to purchase such securities. Deutsche Bank may 
engage in transactions in a manner inconsistent with the views discussed herein. 
New Zealand: This research is not intended for, and should not be given to, "members of the public" within the meaning of the 
New Zealand Securities Market Act 1988. 
Russia: This information, interpretation and opinions submitted herein are not in the context of, and do not constitute, any 
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Risks to Fixed Income Positions 

Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise to pay 
fixed or variable interest rates. For an investor that is long fixed rate instruments (thus receiving these cash flows), increases in 
interest rates naturally lift the discount factors applied to the expected cash flows and thus cause a loss. The longer the 
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inflation, fiscal funding needs, and FX depreciation rates are among the most common adverse macroeconomic shocks to 
receivers. But counterparty exposure, issuer creditworthiness, client segmentation, regulation (including changes in assets 
holding limits for different types of investors), changes in tax policies, currency convertibility (which may constrain currency 
conversion, repatriation of profits and/or the liquidation of positions), and settlement issues related to local clearing houses are 
also important risk factors to be considered. The sensitivity of fixed income instruments to macroeconomic shocks may be 
mitigated by indexing the contracted cash flows to inflation, to FX depreciation, or to specified interest rates – these are 
common in emerging markets. It is important to note that the index fixings may -- by construction -- lag or mis-measure the 
actual move in the underlying variables they are intended to track. The choice of the proper fixing (or metric) is particularly 
important in swaps markets, where floating coupon rates (i.e., coupons indexed to a typically short-dated interest rate 
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